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SUBJECT: GOE PUBLICIZES REQUESTED CHANGES IN GODE ACCORD 
REF: CAIRO 10657 

1 . PRESS REPORTS THAT GOE S SUGGESTIONS FOR CHANGES 
IN THE AGREEMENT ESTABLISHING THE GULF ORGANIZATION 
FOR DEVELOPMENT IN EGYPT (GODE) ARE ESSENTIALLY 
THREE IN NUMBER. ALLOWING FOR DIFFERENCES IN 
TRANSLATIONS AND INTERPRETATION, THEY ARE ESSENTIALLY 
THE SAME AS THOSE REPORTED REFTEL. FOR PURPOSES OF 
CLARIFICATION - AND INTEREST - THE PRESS VERSION 
IS REPORTED BELOW, KEYED TO PARA 4, REFTEL. 

(A) THE AUTHORITY (READ GODE) SHOULD NOT BE 
SUBJECT TO PROLONGED ROUTINE PROCEDURES AS REGARDS 
APPOINTMENTS OF REPRESENTATIVES AND PROCEDURES FOR 
CONDUCTING STUDIES AND BORROWING. 
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(B) THE AUTHORITY SHOULD NOT BE A SUBSTITUTE 

FOR ACTUAL AID RECEIVED BY EGYPT FROM DEVELOPMENT 
FUNDS FROM THE MEMBERS STATES. 

(C) THE AUTHORITY MUST DEVELOP A METHOD FOR 
DEALING WITH THE LIQUIDITY CRISIS FACING EGYPT 
THIS YEAR AND THE NEXT TWO. EGYPT NEEDS FUNDS IN 
THE FORM OF LOANS AND NOT PROJECTS. 

2. COMMENT: THE MESSAGE, SOMEWHAT TURGID, IS 
NONETHELESS CLEAR: EGYPT WANTS MONEY, NOT TALK AND 
PROCEDURES. ON THE BASIS OF OUR UNDERSTANDING, 

GODE WAS ESTABLISHED TO PROVIDE FOR A RATHER FORMALIZED 
AND PROCEDURAL MEANS OF SUPPLYING AID, TO REPLACE 
THE RELATIVELY OPEN-HANDED AND UN-CONTROLLED ARAB 
LARGESSE OF THE LAST FEW YEARS. IF THIS ASSESSMENT 
IS CORRECT, THEN THE EGYPTIAN DESIRES FOR CHANGES 
IN THE STATUTE ARE NOT TOO LIKELY TO BE ACCEPTABLE. 

3. WHAT IS MORE INTERESTING, HOWEVER, IS THE 
EVIDENTLY GROWING AND SERIOUS EGYPTIAN CONCERN THAT 
GODE MAY BECOME THE PRINCIPAL VEHICLE FOR CONEVYING 
MONEY FROM THE GULF. WE HAVE HEARD THAT KUWAITI 
MINFIN ATIQI TOLD ABU ISMAIL THT THERE WOULD BE 

"NO MORE, NOT ONE PENNY" UNLESS AND UNTIL AN AGREEMENT 
IS REACHED WITH THE IMF. IF THIS IS TRUE, THEN 
SADAT IS IN FOR A DIFFICULT PERIOD INDEED, ONE 
THAT COULD ALSO CAUSE PROBLEM FOR THE ARABS. 
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